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Deregulation

boosts vibrancy of telecoms

WHILE THE CONSTRUCTION SECTOR REMAINS
dominated by wtablished firms, one industry is adopring a far
more Auid character. Mew operaross, mainly borne out of the
mobile loom, are incresing comperition in the wwlecoms sector,
In August, o consortium led by Erisalar of the UAE was awarded
the new G5M licence on offer in Sandi Arabia, while Irans
second GiSM render was won by the Irancell consercium backed
by Turkish firm Turkeell. Both maskers offer plenty of roam for
expansion, given limited marker penerrarion.

In Oeraber, an [P0 of stock in the new Saudi company set up
by the Erisalat consorrium was launched. A roral of 20m shares
were oftered, equivalent ro 20%: of the company, although no
one will be allewed 1o bid for maore chan 10,000 shares in order
to encoutage small investers, A bid of 33.25bn was enough o
secure the 23-year licence for the consorrium in this lecrative
mearkee, Perhaps somewhar surprisingly given the success of
privae operators in other pars of the econamy, Qatar has not yer

1

adopred a differcnt approach. In the manner of a more old-
fashioned privarisation, & contract ro manage Tele Yemen has been
awarded o France Telecom. However, unlike on many 1990s
ManageIment conkracts, the conrrage strerches over jusc five years,
allowing the government 1o moniror performance mare clascly.
Although Lebanons avtemprs 1o privarise its two mobile
operators have met with less success, the government is seill keen
ter atteact privare sector investment. In neighbouring Jordan,
hewever, three mobile operating licences have already been
awarded. Diespite this, jordan Telecom’s MobileCom offshoos has
continued o expand both s covetage and number of users, while
simultaneously increasing profics.
In many cases, problems with fixed line infrastruciure have
driven the growth of the mobile sector. For cxample, over half’
of Irag’s land- lines were out of action ar the starr of chis year as
a resule of a lack of maintenance and war damage. Three shore-
term contracts have been awarded on a geographical basis ro




Abstract =

Ahstract (Document Summanyd

YWhile the constructions sector remains dominated by established firms, one industry is adopting a far more fluid charac
operators, mainly borne out of the mobile boom, are increasing competition in the telecormns sector. In August, a consor
Etisalat of the UAE was awarded the new GSM license on offer in Saudi Arahia, while Iran's second GSM tender was »
Irancell consortium backed by Turkish firm Turkeell.
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